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CONFIDENTIAL STATE 029555 

E.O. 11652: GDS 

TAGS: BEXP, EFIN, ETRD, OECD, UK, US 
SUBJECT: KORI 3 AND 4 FINANCING 
REF: A) SEOUL 947, B ) LONDON 1864 

1 . EXIMBANK BELIEVES THAT ITS PRESENT OFFER OF FINANCING 
FOR KORI 3 AND 4 IS FORTHCOMING AND APPROPRIATE AND THE 
BANK IS NOT REPEAT NOT DISPOSED TO AMEND IT FURTHER. 

2. IT IS CLEAR THAT ANY REDUCTION IN EXIMBANK’S INTEREST 
RATE WOULD BE MATCHED BY THE U.K. AND WOULD BE MERELY A 
STEP TOWARD AN UNBUSINESSLIKE AND UNPRODUCTIVE COMPETITIVE 
SCRAMBLE. ALSO EXIMBANK MUST BEAR IN MIND ITS COST OF 
MONEY WHEN FIXING AN INTEREST RATE AND THE COST OF LONG- 
TERM FUNDS IS NOW APPROACHING THE RATE OFFERED TO KECO. 

CONFIDENTIAL 

CONFIDENTIAL 
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3. WE WERE ENCOURAGED TO LEARN THAT THE INTERESTED 
ELEMENTS OF THE GOVERNMENT OF KOREA OTHER THAN KECO FAVORED 
THE AMERICAN BIDS. WE FIND KECO'S POSITION SOMEWHAT 
SURPRISING IN VIEW OF THEIR DIFFICULT EXPERIENCE WITH 

MIXED SOURCES OF EQUIPMENT FOR KORI 1. 
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4. AS ALWAYS EXIMBANK IS MOST APPRECIATIVE OF THE 

EMBASSY'S EFFORTS. IN THE PRESENT SITUATION, HOWEVER, WE 
FEEL THAT WE MUST MAINTAIN OUR OFFER AS IT NOW STANDS. VANCE 
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